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08A-39)6—6k
# 1353

REPLY TO:

Auditor Gemeral Representative (APL)
P. O. Box 8155

8. V. Btation

Weshington, D. C.

31 August 196k

SUBJECT: Report on Final Audit of CPFF Subcontract
Narmco Research and Development -
A Divisioa of Whittaker Corporation \
San Diego, California ]
Subcontraet No. 009 Issued by| '

STAT
|
Contracting Officer ‘

TO

.0

1. In sceordance with a reguest m:\-, an examination has STAT

appropriste. The period of performence Was from 14 February 1963 through
30 June 1963.

2. The results of the examipnation are shown on Exhibit A attached.

hcen_deafcocumderthembdeetmtmttotheex‘hntmd \
|
Related comments thereto are contained in the following paragraphs. \

l
3. Movermamcummmdwthe.mwr,ngimm ‘
respectively, are those reccmmended by the cognissnt sudit agency (ermy (!
apdit) for use until such time the fiscal year 1963 rates are negotisted. |
The subcontractor's cwtmllerT; | indicated that ST AT\

these rates appear reasonable for use as finsl rates on this subcontract.

drive with motor $20J400-MR, in the amount of $70. | |sdvised STAT
that this item is comsidered to be goverment property and currently is
being used on the follov-om work. The auditor has reclassified this item
from material cost and has excluded it from the lication of GMA and
profit. This is subject to & determination by as to whether the STAT |
purchase of this i{tem vas approved in accordsnce with the terms of the
subcontract.

4. Included in the material costs is e chavge for a variable speed \
!
'\
|
|

5. The smount of $87.57 for travel expense questioned by the suditor, i
represents the difference between "girst-class’ and "cosch’ fare costs in
April 1963. It is the subcontractor's stated policy that persoanel are \
to travel by something less than first-class. When this matter wes dis- |
cussed by the suditor with the subeontractor's representative, | STAT
he stated that he and others prefer the privacy of first-class travel in
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revi documen if actuslly
s en route. Such & practice
:ﬁ:‘im mlr m to rcpr::m a breach of security requirements.

6. The GhA expense questioned by the auditor comprises the following:

oned $26.27
Applicable %o travel expense guesti
Applicable to govermment property re- 52.00
ey cable t0 rate sdjustaent E.éﬁ
1 ] A
Portion appl
resul cussed with| on 20 August
., The ts of audit were dis ‘ Lo
7K1|mctimv1thmpccttomrmdmﬂoﬂe;sn:c o
l&dmmh:i. &mnﬂopmimonmtn unuoned
:nd the item of govermment property reclassified.
STAT

Aunditor Gene Representative (APL)
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CONTRACTOR'S RELRASE
Contract NOAF33(600)-40274, Task 13

Pursuant %o the ter%am %I;ef&o%tmcc NoAF33(600) -40274,T13 gn4 1n consid-

mﬁi@gtoﬁoiggrgm ourteen Tmmed Forty- S“
3 Nemety=Fomr-TERrr T BoTIETs A

which has been or 13 tvo bE Laid under the sald concract e STAT

\ \(STAT»-

inafter caned the Contractor) or to its assignees, if any, the Contractor..
upon payment of the sald sum by the UNITRD STATES OF ANERICA (herelinafter
calle-d the Govermmant), dcer remiss, releage, and discharge the Goverament,
its officeras, agents, and employees, of and from all llabilitles, obliga-
ticns, elaimg end demand whatzoever under or apising from the said coatroct,
excent:

1. Specified claims n stated amountd or in estimsbed amounts waerc
thz amounts are not susecptible of ezset statement by the Contrector, as
follows: '

2. Claims, %together with reasonsble expensss lnecidental thaereto; bused
upon the lisbilities of the Contractor to third parties arising out of the
perfornznee of the said contraet, which are not known to the Coalractor on
the date of the execution of this release and of which the Contractor glveyn
notice in wrlting to the Contracting Oiflicer within the period sp@ciﬂeﬁ in
the asald eontract.

3. Claima for reimbursenent of costs {other than expenses of the
Contractor by reagon of ita indemnification of the CGovernment against patent
11ability), inecludiag reasonable exponze incidantal thereto, incurred by
the Contractor under the provisions of the said contract relating o patents.

The Contractor agrees, in comneciion with patent natters and with cla’mp
wndch are not relensed as gef: forth above, that 1t will comply with &ll of
th2 provisicons of the sald contract, including without limitation Those pra=
vialons relating to notification to the Contracting OFfficer and relating to
the defange or prosacution of livigation.

WHEREOF, this yelease has been executed this 17th

IN_WITNESS
day of Fg%ruary , 1964 —
STAT
WITNESSES
By
Tistle
T{NGFE:  In the case of & COrpovarion, WiTNCRBes Ard NOT required,
tut the certificate below must be ccapleted. )
STAT |
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. . (o O E

W07 AEEUNDS, TNB.TES. AMD CREDITS

- o

Sontract NoAF33(600)-40274 yTask 13

1 of Contract NOAI:@(GOO) ~40274,T13 gng in
rgeaant oFf costs and poaymenc oF pe X
in the sald contraet pnd any o NeTBYes “hereurden LS

CONEIATDPORYY L33 IGIe
L S - Y S ey o 1w

TS s AT e e

purswint o

g?Aﬂ
SI1ASTAT

[{hevelrafil.

calied the Centractor  unwr nerimy:

1,  Azslign, trausler, set over and release Lo the UNITED STATES OF
AERICA (heTeinalier oulivd whe Cov maments), 2il ¥lght, title and imveresi
to all refunds, mebaien, ereéiss oT obther enounis (including any tateraat
thereon)} arising oué o Hihe perrovinwmze of the e8.4 coatract, togeshey wiih
all the rdghis ol achion acerved ar walch may herealcer acsrue shereundey,

. Agres ©0 Goko whatever act .cn may be recusyary to effect prompt
colieciion of all refunds. »ebabven, crediss or other anounts (ineluding
eny Anserent thereon) ‘ue ¢» vhiech Ly beeome Cue. and o promptly forward
Lo the Confraciing 09 lesr, eleuks nade payable Lo the Trrasurer of the
United Stases) for ony procesds zo collacted. Tha »easonavle coat of aay
guch act¢lon o effect coliention ol constituie sllowable so03t8 whnem
appreved by thg dentyrocting Gificon shated in the oald comtrees and may
ba applled o sreduce tny amounts obhwerwise payekle o the Govermment under
the Serma hereod. e

3. Bures to eooporabs £01ly wGh the Govermment o3 ©o any elaim op
it An gounectilon with prefunds, vabaed, craedits or other amounts duc
ineluding any interses thereon); i mxecute ary protest, pleading, applle
catlion, pouer of ativormey oo cihep papers In cenneetlon therswitn; and so
povalt the Goverment o renvesent 4 ab any heapring, %rial or other pio-
seeding arising oub of guch olnim o it

I WITHESS WEIDECE, this o enT Mg

3ay of _ February STAT

w2 T RO i
]

,
W ETRESSES
Fur

T O TSI € e 2 7 @ 4 S8 st 5 o 15 5 R 24 A1 Rt s e
o s ey

{redds IR BHE RIRE ol B v

A& oY Femised, I Bha
folloeing cewbifleate mup .

T ' STAT
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